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Financial Capital

Financial Capital *

All in all, a positive dynamics of financial and economic indices is observed due to expansion of
production activity coverage as a result of formation of the NIAEP Moscow Branch. Consequently,
we observe increase in proceeds from other services, growth in volume of design and survey work
on new projects (Belarusian NPP, Nizhny Novgorod Project Contract), and conclusion of the contract
for elaboration of detailed design documentation for the Baltic NPP.

In 2012 the proceeds of NIAEP amounted to

38,683.9 million rubles, which is 9.6% higher compared to the same index in 2011 (35,304.7 million
rubles). In 2012 the net profit increased by 91.6% compared to the net profit in 2011 and amounted
to 1,355.9 million rubles against 707.6 million rubles accordingly. The net profit margin increased
from 2.0% in 2011 to 3.5% in 2012 (see Tables 7.1 and 7.2).

Table 7.1. Financial Results of NIAEP Activity **

Table 7.1. Financial Results of NIAEP Activity"

Index 2010 2011 2012 2012/2011, %
Revenues from sales, million rubles 41,081 35,304.7 38,6839 109.6
Cost of sales, million rubles 37,623 33,208.7 35,535 107.0
Gross profit, million rubles 3,458 2,096 3,149 150.2
Earnings Before Interest, Taxes, Depreciation, and
Amortization (EBITDA), million rubles L 747 1A8ee G
Net profit, million rubles 776 708 1,355.9 1915

Table 7.2. Created and Divided Direct Economic Value, million rubles
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Table 7.2. Created and Divided Direct Economic Value, million rubles

Index 2010 2011 2012
Income 41,496 36,085 40,114
Divided economic value 41,375 36,117 39,137
Operating costs (payments to supplfers and 36,400 32,574 32,854
contractors, expenditures for materials procurement)
Wages and other payments and benefits to employees 1,980 1,856 3,007
Payments to suppliers of capital (payment of 940 656 582
dividends)
Payments to state (gross tax payments) 886 1,322 5,664
Investment in communities, including donations 125 83 84
Undivided economic value 121 -32 977

Fig. 7.1. Dynamic Structure of NIAEP Proceeds over 2010-2012
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Fig. 7.1. Dynamic Structure of NIAEP Proceeds over 20/0-20I2
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Compared to 2011, in 2012 increase in proceeds in the segments “Equipment Sales”, “Design and
Exploration Work” and “Other” amounted to 5.3%, 89.6% and 530% accordingly. At the same time
the proceeds in the “Construction and Mounting Operations” segment decreased by 11.7%.

Table 7.3. Performance Indices

BIREn

Table 7.3. Performance Indices

Index 2010 2011 2012
Efficiency of labor, millien rubles/person 18,123 14,492 12,580
Internal performance (added value),% 8 6.3 1286

According to the 2012 results, the index of return on assets (ROA) amounted to 1.73%, which is
almost twice as high as in 2011. The increase in this index is connected with increase in the net
profit by 91.6% from 707.6 million rubles in 2011 to 1,355.9 million rubles, whereas the amount of
assets of the Company remained almost unchanged: 78,727.1 million rubles in 2011 and 78,288.7


http://niaep2013.r52.ru/pages/en/texts/images/tab7.210.jpg
http://niaep2013.r52.ru/pages/en/texts/files/tab7.3.xls
http://niaep2013.r52.ru/pages/en/texts/images/tab7.32.jpg

million rubles in 2012. At the same time, decrease in this index in 2011 to

0.9% compared to 1.97 in 2010 is conditioned by the drastic increase in the amount of the
Company’s assets from 39.376,4 million rubles in 2010 to 78.727,1 million rubles in 2011, while the
net profit has slightly decreased from 776.3 million rubles to 707.6 million rubles accordingly. A
significant growth in assets is connected with advance financing received for current and new
projects.

The 2010-2012 dynamics of the return on equity (ROE) index was conditioned by the net profit
received in the reporting period and change in the Company’s equity capital. The equity in its turn
was formed by the Company’s charted and surplus capital which remained unchanged in the
analyzed period and the amount of net profit minus dividends paid (undivided profit). Thus, in 2010,
when net profit amounted to 776.3 million rubles, and equity equaled to 2,811.8 million rubles, the
ROE index value amounted to

27.61%. In 2011 reduction in index was insignificant due to a small growth in the Company’s equity
to 2,863.4 million rubles, and net profit amounted to 707.6 million rubles. In 2012 due to significant
growth in net profit to 1,355.9 million rubles with an increase in equity by 770.8 million rubles to
3,634.2 million rubles, the ratio reached the value of 37.31. It shall be also noted, that 2011 the
dividends were paid for 2010 in the amount of 656.2 million rubles, and in 2012 dividends paid for
2011 equaled to 585.2 million rubles. Decision on payment of dividends in 2012 will be taken in
2013. Profit margin value is given in Table 7.4.

Table 7.4. Return Indices

&

Table 7.4. Return Indices

Index 2010 2011 2012
Return on sales (ROS),% 1.89 2 35
Return on assets (ROA) % 1.97 09 1.7
Return on equity (ROE),% 276 2472 37.1
EBITDA return,% 27 1.34 28

Table 7.5. Liquidity Indices

X

Table 7.5. Liquidity Indices

Index 2010 2011 2012
Current liquidity ratio 1.04 1.05 2.23
Quick assets ratio 0.85 16 0.99

The growth in current liquidity ratio is connected with an insignificant change in the NIAEP balance
structure, namely reduction in short-term liabilities of the Company by 5,457.5 million rubles as a
result of return of recurring advances gained in the balance sheet line “Other Long-Term Liabilities”
(+ 4,248.2 million rubles). At the same time, the amount of current assets of the Company has
reduced by 1,433.3 million rubles only.

According to the results of 2012, the quick assets ratio reduced to 0.99 due to reduction in the line
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“Financial Investments” from 30,320 million rubles as of December 31, 2011 to 18,200 million
rubles as of December 31, 2012. Funds in the amount of 12,120 million rubles were allocated for
advance payments to counteragents, mainly long-term ones. Consequently, long-term receivable
which is not taken into account during calculation of the quick assets ratio has increased by 12,034
million rubles in 2012, and current receivable has increased by 1,760 million rubles only, which led
to reduction in ratio.

14 Information in Chapter 7.1 Financial Capital is given with regard to JSC NIAEP.

15 Indices are calculated in accordance with the data of the 2012 accounting records prepared for
the purpose of generation of State Corporation ROSATOM consolidated statements. Deviations of
indices taken from the accounting records submitted to tax, statistical and other public authorities
are insignificant.
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